BANGKO SENTRAL NG PILIPINAS

OFFICE OF THE DEPUTY GOVERNOR
FINANCIAL SUPERVISION SECTOR

CIRCULAR LETTER NO. CL-2020-_014!

To :  All BSP-Supervised Financial Institutions (BSFls)

Subject : Amendments to Certain Provisions of the 2018 Implementing
Rules and Regulations {IRR) of Republic Act No. 9160, as
Amended, Issued as Anti-Money Laundering Council (AMLC)
Regulatory Issuance A, B and C No. 1, Series of 2020

The AMLC, pursuant to Resolution No. 22 dated 29 January 2020, issued
AMLC Regulatory Issuance (ARI) A, B, and C No. 1, Series of 2020 (copy attached)}.

The ARl includes, among others, amendments to the filing of suspicious
transaction reports (STRs), as follows:

1. STRsshall cover all transactions, whether completed or attempted; and

2. Suspicious transactions shall be promptly filed within the next working
day from the occurrence thereof, which for purposes of the rule, shall be
the date of establishment of suspicion or determination of the suspicious
nature of the transaction.

For information and strict compliance.

CHYCHI G. FONACIER
eputy Governor

Att.: A/S

2 March 2020

A. Mabini 5t., Malate 1004 Manila, Philippines « {632) 87087701 = www.bsp.gov.ph # bspmail@bsp.gov.ph



3>
)
i

2on Moy rouv Saaind

AMLC REGULATORY {SSUANCE (ARI} A, B, and C No.
Series of 2020

Sublect @ A d to Certain P of the 2018 Imp)

Sactlon 11, Saction B.3 of Rule 18 of tha 2018 ting Autes and Regulations [IRR)
of Republie Act No. 9150 15 hereby smanded 3o read as follows:

8.3 Review ond Updoting of Records.

Covered persons shall, based en materilty and risk, ensure thot information end
documents collected under the CDD process are kept up-ro-dote and relevant, by
undertaking reviews of existing records, particuiarly for higher risk cotegories of
COVERED PERSONS SHALL ALSG ENSURE THAT BENEFICIAL OWNERSHIP

ing Rules and
Regulations {IRR} of Republic Act No. 5160, s Amended

By the authority vestad in me by the Anti-Money Laundering Council [AMLC),
pursirant to AMLC Resolution No. 22 dated 29 january 2020, the following 2mendments

INFORMATION ARE UPDATED IN CASE OF ANY CHANGES. Updating of records shell be
mandatory when enhonced OMP I worranted *

Section 12, Section 7.1 of Rule 31 of the 2018 Impl Rules and f (IRR)
of Republic Act No. 9150 is hereby amended to read as follows:

to certain provisions of the 2018 gl Rutes and Regulations (IAR) of Repebli
Act No. 9160, as amended are hereby lssued.

Section 1. Paragraph {z} Section £ af Rule Il of the 2018 Implementing Rules and
Regulations {IRR) &f Republic Act No. 9163 Is hereby ameaded ta read a4 foliows:

{2} “Customer/Client” refers to any persan who keeps or molntaing on oount with o
covered person, It Includes the following:

(1} Beneficial owner, or ony notural person who ultimately owns or mnrmls a
is

“71. The AMIC shufl establich controls end safeguards to ensure that information
zmunged i used only far the purpm Jor, ond by the quthorities, for which the

wer  or o f., Any further di; inotion of the Inf fon by
the mmtfﬂlmﬂy to ﬂﬁm' vuthorities or tflird parties or any use oftbe information
for { or judiclal beyond those

originaly apareved sholl be subject w prior authorization by the AMLC.”

Sectlon 13, Paragraph [jji, Section 1 of Rule 3l of the 2018 Implementing Rules and
Raguh {iRR} of Republic Azt No. 9160 is hereby amended to read as follows:

custamer end/ar on whose behalf an occount is mal dora
condiicted;

(/] T?ansacmrs ogents and other arthorired representatives of beneficiol cwners;

3} ficit of trusts, i ond pensfon funds, Insurance poiiciss, end
reinittante tronsoctions;

{#F  Parsons whose assets are manoged by un oeset manager

{3} Trustorsfgrantors/settiors of o trust;

(61 Insurance philcy holders, whather actual or prospective; ond

7] JURIDICAL PERSON.

FOR PURPOSES OF THIS RULE, THE TERM JURIDICAL PERSON SHALL REFER TO AN

ENTITY OTHER THAN A NATURAL PERSON AS DEFINED UNDER THE Vil CODE OF THE
PHILIPPINES, INCLUDING CORPORATE CLIENTS WHQ KEEP OR MAINTAIN AN ACCOUNT
WITH A COVERED PERSON.

Section 2. Pasagraph (1000 of Sectlon 1 of Aule i of the 2018 Implementing Rules snd
Regulations {IRR] of Republic Azt Mo. 9150 s hereby amended to 7ead as follows:

*{xxxx) "Susplclovs Circumstance” refers to cny of the followlng circumstonces, the
existence of which makes @ transoction suspicious;

xRN Axx xrax

Any unsuccessful attempt o tronsoct with o covered person, the denlof of which is bosed
on ony of the foregoing circumstonces, sholl Gkewise be considered as suspiclous
transection.”

Section 3, There is hereby inserted after Sec. 13 of Rule 19 of the 2018 Implementing
Rules 3nd Regulations (IRR) of Republle Ast No. 9160, & new Settior 1.4 to read as
follows:

‘14 1 et apd Close f

Family Memb, of PEPs.

Covered persans shall apply the refevont requirements under Sections 1.2 ond 1.3 chove to
fomily members and clese associates for oll types of PEPs.”

Section 4. Saction &.1.7 of Rule 19 of the 2018 Impi| Rules and Regulaty
of Republic Act No. 9160 Is heraby amandad to raad as follows:

{IRR)

*6.1.7. Where the Infc ii panying the i wire transfec can be made
lable to the b fary financial ond appropriote authorities by other
means, the eriginoting/ordaring financiol heed aply be requited to include the

account number or o urigue transoctlon reference number; Provided, that this number or
Identifier will perm.!t rhe transaction to be traced back to the orlginator or the beneficiary.
The originating/ordering finaneial institution shail muke the information availabie within
THREE {3) WORKING DAYS from m:elpt a}‘ 8:: requ:.rt either from the beneficiory
financial Institutian of frorm opp

Section 5. Sectivn B.1 of Rule 39 of the 2018 impl Rulesand R
Republic Act No, 9150 Is harely aranded 2o read as follows:

s {IRR} of

*B.1. Covarsd persons shall apply EDD, pmpartiunau ta the rizks, te accounts,

transactions, and business and profi r hips with from forelgn
jurizdictian, or geagraphical Iamlnn that prezants greater risk for MI/TF or Its assodmd
lawful activities, or s lzed as having Inadeq

AMLICTE standards, as determined by the relevant domestic bodias or inumztbml
bodies such ax the Financlal Action Task Force [FATE) and the FATF-Style Regional
bodies.”

{iil} Relatad Aeccunt” refers to an account, the funds and sources of which directly
originated from andfor are materlally-linked to the monetazy instruments or properties
sublact of the freeze order or an order of Ingqulry,

Section 14. Paragraph gg Section 1 of Rule 11 of the 2018 Implementing Rules and
Regulations {IRA) of Republk: Act No, 91606 Is hereby amended {0 read as fellows:

ng) “Identiffcation Document” {iD) refers to any of the following evidente of identity:
1) For Filiping cltizens:
fa} PAIID;

Ib) Othee fdrnrtf rarian documents issied by the Government of the Republic of the
Philippk @ its politicol subdiv and i i and

{c) Other identlfication documents that can de verified using relloble, independent
saurze documents, data or Information.

(2} For forelgn nationats:
(a) Phillld, for resident ollens;
(b} Passport;
(<) Alien Certificate of Registration; and
(d} Other identification docurnents issued by the Government of the Republic of the
Fhifiapines, including its pokitical subdivisions, agencies, and instrumentalities.
{3} For Filipino students:
{a} Phifio;

b} Sehaol 1D signed by the school principol or head of the edutational Institution;
and

(¢} Birth Certificate issued by the Philippine Statistics Avthority; and

{4} For fow risk customers: Any document or information reduced Ir writing which the
covered person deems suficient to establish the client’s identity.

Section 15, Section 1. 1 of Section 2 of Rula 12 §s har-bw renumbered to be Sectlon 2,1

whd tha sut Jons are hersby dingty

Section 16, Section 7 of Rufe 16 of tha 2048 Imp! Rules and Regt
Republic Act N, 3160 is hereby amended 10 cead as follows:

lations {IRR} of

Sectlon 7. Group-wide MTPP.

flranedol ond DNFBR groups sholl implement group-wide MTPP, which shovid be

feable, and ap o, oll branches and mojority-owned subsidiaries of the
Jinanciol and professlonal group, Thase shaif Include the measures set out in Rufe 18,
SECTION 1 aad alsa:

{ur) polieles and p for shacing Injt fon required for the purpeses of COB and

risk monagement;

&) the provision, at gmpref mmp!iance auit, anﬂor AMIJCTF Junetions, of
r, aeeaunt, ond from & J when

Section &. Section 8.2 of Rule 13 of the 2018 ing Rules and Regul (1RR) of

Republic Act No. 9163 {s hereby amended to reaa as follows:

"8.2, The AMLC ond the SAs shell apply proportiongte countermeasures to address risks
posed by customers from high-risk Jurisdiction or geographical locatfon UPON THEIR OWN
INITIATIVE OR WHEN CALLED UPON TO DO $0 BY THE FINANGAL ACTION TASK FORCE.”
Sectlon 7. Sectlon 8.5 of Rule 19 of the 2018 Imph Rules and I {IRR) of
Republic Act No. 9160 |s hereby amendad to read as follows:

“The AMLC and the SAs sheli estoblish meosures, INCLUDING THE PROVISION OF
REGULAR UPDATES, to ensure that covered persons ore odvised of concems about
weoknesses In the AML/CTF systems of other countries.™

Sectioa B, Sectlon 1.1 of Rule 22 of the 2418 Implementing Rules and Regulations {IRR} of
Hepublic Act No, 5160 1s hereby amended to read as follows:

1.1.Filing of CTRs and 5TRs.

Covered persons shall file off CTRs and STRs in occordance with the registration and
reporting guidelines of the AMLE, STRS SHALL COVER ALL TRANSACTIONS, WHETHER
COMPLETED OR ATTEMPTED.

Saction 9. Section 2.2 of Rule 12 of the 2018 Implementing Rules and Regulations {IRR] of
Republiz Act No, 3160 Is hezeby amended 1o read as folfows:

2.4 StRs shall be PROMPTLY FILED WITHIN THE NEXT WORKING DAY FROM THE
OCCURRENCE THEREDF, WHICH FOR PURPOSES OF THIS RULE, SHALL BE THE DATE OF
ESTABLISHMENT OF SUSPICION OR DETERMINATION OF THE SUSPICIOUS NATURE OF
THE TRAMSACTION.

Sectlon 50, Section 1.6.7 of Rule 6 of the 2018 Imp! Ing Rutes and R
of Republie Act No. 3160 is hereby amended to read a3 Rillows:

tations (IRR}

167 The AMLIC sholl DISEMINATE SPONTANEOUSLY AND UPON REGUEST,
INFORMATION AND THE RESULTS OF ITS ANALYSIS lo LEAs, OGAs, foreign Jurisdictions,
covered persons, and relevant privote entlties; ond shall use dedicated, secure und
protacted chanpels for disseminaticn. The AMLC shall establish or adopt mechanisms far,
andfor fi k icteli n, exchange cnd dis OF INFORMATION,

necessary for AMUCTF purposes. This should include Jnfmmaﬂan and onolysis of
trepsactlons er oetivities which oppear unusual, if sueh analysis wes dene. Similorly
broncher and subtidiories should receive such information from these graup-level
Junctions when refevont ond appropriate to risk
dequats puards on the confid
Including safeguards ta prevent tipping-off.

o
g i ond

and use of informatian exchanged,

Section 17, Section 6.1.8 of Rule 15 of the 2018 Impl ing Rules and fatl:
of Republic Act No, 160 is hereby amended to read as follows:

{IAR}

'618 The utdednx financial Institution shalt maintals all erigisater and bensliclay
i d, 1n i with Rule 20 (Record-Keeplng) hereof.”

Section 18, Section 5.2 on Manual Monitoring of Rule 22 is hareby renumbared to be
Section 5.3.

Section 19. Section 5 on Safe Harbor Provision and Section & on Confidentlality of
Ewporting of Rule 22 are hereby renumbered to be Sections € and 7 respectively.

Section 20, Section 6 of Rule 26 of the 1018 Imph g Rules and R
Republic Act Mo, 9160 |5 herehy smended to read as follows:

{ations {IRR} of

“Sectlon 6. Enforcement Actions by Supervising Authorities.”
Section 21. Section 6 on Statistics of Rule 32 Is herehy renumbared to be Sectlon 3.

Sectlon 22. Effectivity, — This ARI sholl take effect | dlately fallowing its publieation In
o newspoper of generol clreulatian,

Except as provided hersin, all the other provisions of tha 2018 iRR shall semain in fult
force and effect.

FOR THE AMLC:

{ORIGINAL SIGNED)
MEL GEORGIE B. RACELA
Executive Directar

29 Janary 202¢ AMLE Secratariat




