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SUBJECT: Xm ndinw Secuons 2, 3 and 7 of Revenue Regulations (RR) No.
03-2017. Relative to Rules duJ Regulations Implementing Republic
Act \( 10754, entitied "An Act I\pdndw* the Benefits and
Privileges of Persons with Disability (PWDY” Relative 1o the Tax
Privileges of Persons with Disabilitv and Tax Incentives for
Establishments Granting Sales Discount. and Prescribing  the
Guidelines for the Availment Thereof. Amending Revenue
Regulations No. 1-2000
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TO : All Internal Revenue Officials. Employees and Others Concerned

SECTION 1. Scope. Pursuant to the provisions of Sections 244 of the
National Internal Revenue Code of 1997, as amended. these Regulations are hereby
promulgated to amend Sections 2, 3 and 7 of Revenue Regulations (RR) No. 03-
2017,

SECTION 20 Amendment. - New paragraphs to be known as paragraph 2.8
and 2.9 are hereby inserted at the end of Section 2 of RR No. 05-2017 which shall
read as follows:

SSection £ Definitions. - For purposes of these Regulutions, the
Jollowing ievms and phrases shall he defined as follows.

vy ey XXX
28 Buasic Necessities — are goods vital io the needs of consumers

Jor their susienance and existence.  For purposes of these
Reguilations, basic necessities shall include:

e

All kinds and varians of rice

Corn

S Al kinds of hread (Pasivies and cakes nof inclided)

A Fresia dried and canned fish and other marine produicts
(including frozen and in various modes of packaging

v

3. Fresh poric beef and poulire mear

O, Al kinds of fresieggs (excluding guail egov
Potable waier in boules and containers
Fresh dnd processed milk texeluding milk tabed led o food
suppiement)

Yoo brosavegetables including rooi crops
00 Fresh frits

Finsical noodioy

i Locolly inanniuc:
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{20 Unlfee and cotfee creamer
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140 Al kinds of cooking oil

15, Sali

16. Povwdered. Jiquid. bar laundry and detergent soap

7. Firewood

18, Charcoul

9. All kinds ef candles

20. Houschold liquefied petrolewm gas. not more than 11 kgs.
LPG conient once every five (3) months bought from LPG
dealers

21 Kerosene, nor more than 2 liters per month.

2.9 Prime commodities — are goods no! considered as basic
necessities but are essential 1o consumers.  For purposes of
these Regulations, commodities shall inchide:

Flour

Dried, processed and canned pork. beef and poultry meat
Dairy produicts not falling under the definition of basic
necessities

o bo o~

4. Onions and garlic
J. Vinegar, paiis and sov sauce
6. Toilet Bath soap

Fertilizer

8. Pesticides

9. Herbicides

10, Poulty feeds. livestock feeds and fishery feeds
11 Veterinary products

12, Paper. school supplies

13. Nipa shingle

[4. Sawali

15, Cement, clinker, GI sheets

16. Hollovwblocks

7. Phwwood

18 Plvboard

19. Construction nails

20. Batteries (excluding cellphone and automotive batteries)
21. Electrical supplies and light bulhs

22 Steel swirey

Section 3 of RR No. 5-2017. is hereby amended to include a new paragraph
to be read as follows:

CSECTION 30 SALES DISCOUNTS WHICTT MAY BE CLAIMED
BY QUALIFIED PERSONS WITH DISABILITY (PIWWD).
XXX ANV XXX
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Al other coads and services sold by the foregoing

cxtahlishments not included in ibe above enimeration expressly

[ jor the 207 discouni

provided by law shall not he consicere
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wnd enfoviment or availment of the PHD. Hovever, every PWD
shall enjov o special discount of five pereent (3% of the regular
retail price switho exemption from iie value-added ta (UAT) of
huasic necessitiey und j‘”'ﬁ??(" commoditics ennmeraied under Sec. 2
(2.8  and (291 hereof The total amownt of said pirrchase shall rot
AT ffar-.,’x,w‘“
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ex wsemd Hhree Hhindred Pesas (Php
1300000 per calendar week withouwt carrv-over of the wmsed
comount. Provided, that said amowns shall be speni on basic
necessifies and prime commodities commensirate o s her
personal exclusive consumption and-or enjovmeni within the
calendar veeek. Provided. firther that said amount shall be spen
o at least four kinds of itens listed as basic necessities and prime
commaodities. .

coed the amonn 0L

Section 7.1 of Section 7 of RR No, 3-2017. is hereby amended 10 be read as
follows:

CSECTION 70 EXEMPTION FROM VALUE-ADDED TAX (T4T)
ONSALE OF GOODS OR SERVICES TO QUALIFIED PERSONS
WITH DISABILITY.

S Sales of amy goods and services under Section 3 of ff?csc
Regulaiions to PWD, except sale of basic necessities and prime
commaodities enumerated under Sec. 2 1280 and (2.0) her eof, shall
he exempr from rhe volue-added fax, xxx xxy xov
SECTION 3, Repealing Clause. - Any rules and regulations. issuances or
pats thereof inconsistent with the provisions of these Regulations are hercby
repealed, amended or moditied accordingly.
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SECTION 4. Elfectivity, — These Regulations shall take effect filleen
(15} days immediately follcwing publication in the ()fi‘:ciai {azelte or in any two
newspaper of general eirculation. whichever comes earlier.
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