' REPUBILIC OF THE PHILIPPINES
-:_fhlﬁﬁl OF TAX APPEALS
a3l .;;:Eﬁ@% GiIY

WUET UNFYELSAL ROBRINA
i-ﬁgﬁﬁﬁﬁa&ﬁ 0K,

s ey iy

TSUS - L.F5. CASE MO 4247

" & i i - "
U S o b hooKs 15 SShum o S QN o
- 8h o s
i 4 45 glles i ElEs 1 l b _.‘I Ny, N
£ j o ST
Faitien O } IR RO e ¥ hegad 1D Izmeeg &
| = /1ol s
W - W SSuan s (W
5 s _—
' ! TaS UnBe Bre ?
- 4 i ks Tha it - o S RN | o i it ”
o 3 38 Vsl adel Sty AL ARG R -‘F—_‘C_:"i‘“.\'d,-_-"j-'
o ’ x N
ol T (B ol The Bt i ab Ukl B




-5 <

segeiline Wohy petuengr  Henb  Seuversa! Roblne
sAreacdron (IURD) eptered dnic Dwo Agresoisnss with #udb-
Wesson Bouds, Inn (HWE;, @ non-eofideyi fovargn Sorporadas
Srgaumec anzd sesing undsr the wws o e Siate o Delawars,
Y8, masly

i Tehoemwrk Licensg Agrtemett (B2 B~ B i09-008,
YA & LR s e mde gnd  oxtldeive: ense 1o
pssdactone and sell i e Fhilippives, b necordanes wilth the
formulis ang speidciblone fnished oy H¥r stnued {raits and
wspmiables ander Ute rademiark THURT S s5d cooning and slisd
o undier tee tredemmrk “WESTON”, and

& lpiharedt Asseinans fupresmen Bxk F-t op 119-125

CTR i wehmizos HWE wall o avide the faqtred inehiblogy aud

prennieal dssisiases o HURC o Qe fngnufaciurs of womate-based
s oiher new T o le

Bau SV vy e 3 Live S Fony B, Yolowenciny
on Fervwry | IYA% wp b masey 31939 which wEy o
exleaded wpn mutual sresvieni of the o lisy and with ibe
gpTeoval o the PRitiaplas Govarnment  Pelshioneyr regsserad Yo
abovs.moblioned sgrestnenss with the Tocapoiogy angd Tramsler
Bogrd On evieber 24 L9L8 Caviilionss of Bugiseation Noy 0704
(ixs T, p 107, 214 o0 and 0707 S Fn oy ke e
weaed o fowsr of pediluner with resmesl % he “fradensary
lcense  Agreemect mad Tethuical Aseisiance  Agioeiment,
fEspEl gLy

The Teademusk Livense Ayreenent prowdss for tae

DEPIEER 50 Vo vRings Sy HURE @ avor of HWE, ag foltows:

288



BECISIOR -

U Tk TAST X0 4247

‘il PAYTMEST OF ROYALTIES
A Rewally icehses shall vag © the
U YRR a ' -“--rr« cs a5 _g‘ﬂt-’ﬁl Ht}_ni Gt
fa‘e"g:..: o Peeol g e e ol e -‘.«i.a.“"a‘ﬂ'?'i.i.
1&*44’-}1§ 11_%...;4& munsed  Sroctols  sol
«.a_{“ dched Lot e % E""L__if fos .~!'_~-é b
renutiable _em?' £ We Liceusge Eay serded
__;;";;_c;ﬂ& Lsl foesgn L¥CPEne gernngs
COver DRYTnenS Lnersds

A ueed nesaln and heveinalier

£ "-'ﬂf‘. Soneign XCGATiE ALUNES. shal refer
f_the grom | ingierredinl $upoOris Of HUAZ
M%m Robina Corporation und yruss
inarecignial _poptradigoual SARULE
dgnelated Dy fum Upleetuzl Robips
i-%ﬁﬁ@fm o1 aby of s &%@ﬁggtﬂi
i-a}'f__ DL slnausest joF DUIDENEs of
oYy cﬂf‘gguz,gz_uo;p ﬂ»&;}»&g Sgnal Toreigs
esfingee ouliow frow taw mazenial apd
dreleiRte | o f“‘ ﬂ_';*__:g, Iupwls o
wmm.m"r wiip G masaiachie of the
ycragneial eport siles

For thie Julpose INCTeRULL SR0es SUet
shilf e :”z‘p_gtguﬁaw art saies for the
THY rL'“i-c v ’° -ﬂ-l (ﬂ I"W“ 2 ;'-5 .:::;r.].g‘._:‘ * .‘:‘é’_ﬁ _5.5;"!7_
iRy 703 ‘-_J_ 2 ali! “

e

i agloles mdelined a8

iuvwice Sale SAneq oW
S A _LEde, 4usilty  or ek
gigsonnts at% AR L oF . EgeULS
ww’gﬁ% ﬁu;._":t&' _%L%wé&‘
f‘w"fﬁ_ﬁw st by “‘w&?’ 2.5
M\r rment Crargss, a9 . &l ﬁg,"id
¥E£e%1-‘f_-.sil.$_,§ﬁ_w~gﬁ Aoy expentes.

668



PECICION -
T4 CAY

B . Paymect of ank rogabies
-ar.aﬂ B g Fm'ﬁ., pite Pesos ab such place me
Liestisor ehal fegipnate from Yme 1o time Al
ieraliipr shell b pavate QuRsieriy O oaFlist
ok mmdtuy aplevigent of 50T paclicr B
cAmnoar auarier yest during e e of this
AT sogect  shall be an accowgting perind
[irsctionat imidal and e mﬂixa% of "yf"i oGt W be
eplec As goconpting  Jorigds; Litedlee
AnSHrREss In reit oel -:,,.u'? ﬂ‘xfi Foyuitiae
g ‘v Gdvereyr im . SFeesiy Al the
o) 2bpiteD Gank sating -;tf: "*ﬁ i doilgre al thea
dma of At el & ARy Mg Ay may he
dipstet, &7 he A;_m m'«» brrearameni.
(hsEYeate ¥ Lidtses .f.,,g Ay selurcient
e it 2ovseordsntal law of raguletion
Jreepniing S '--ﬂ-'x‘e;--'-.;.:.z_tf payment W U3
Sl rerey whay st o calitinge a Bresnh of Hes
ASETETIR G, l-fs- -«-:%-.l: gvent the sarben shall
.-w.l.r_a.'uum a muusal accereble meinod of
pevisdey  Smbiasis mrs )

For e iachasa 1."‘% waane an Torakh Produns such ag
O AN HnaNe baksd RENS Tersrlo e a-';é ¥atonap wnder
o “Hugts' Waderiark and ine Wchumoal sssitance i the
o eopnEL T ol neW ford Froc s SUCh 88 vefennie off under
e "Yesgon” Wagemark for Gamestic sale and for emarl HWF
Siealt Teunivg from BURG 4 Tochelcul service Tae squivalept @ one
perant (1B el 43t Saies 4L the sugp i Pesce of ali Lielisg
Plogucts soid”  HWY shall be temabursed of 15 dui-of yockel

Craity For wnvel Wnnd fersonaDle deiag epenses of Me Jursolne.
of 7RG e Gerfinuca) SLiAAnte O NewW Lravinnie plug (50K of
e s e gl suel Perforiet dupisg e perid (BSinomg

ot o] they are poVittog techinicel servives W0 HURE Ang

670



WELTSION
[ .h CASE NG 4247

-
ey
5 —
iy

A7 e MAY 19 me st Y the Philippise Gowgrlitient sbaill ¢

'. i

the sreongt o HWY " iEh o0 p 125 CYA e

a

O

(“ "'-— B o 3 ’ I | T B 2 - o
Tha Pﬁ' AP § reary ad UEnoter 14 VE SEov S

“hsiicle 13
Roypzities

1 Ropaltles deviged by a yesident 4f sae =) (he
‘nfaf:u-"‘.%,ng- Stales Do solrces within the olner

savacasg Atale mey be faxed by el Coniactivg
',;,t_;ﬁziﬁﬁ i

liweTar, ‘Z:?t‘s'e 2% impossd oy et oty
Toflrachiag Male shall Lol edcosd

) Tn the wmse o fhe Unites States, 14
;tﬂi'iﬂ'a" al the Prots IMCRGE o the

reEvalung, ang
15 im the cage of e Pallipyings, the least. of

{4 2% ;m*rv“ L The gross andun o

Mg
e it TS

! 1% peruent of the gross apoual of
the mpetios, where e toyailive
we pad Ry R wrpomsiwe
rogrter o with e Philippias
Bearad of inveilpnenis and ‘*‘“%&Ew
i urelerted wreds O activities and

Wil The owest fale of Philipeine ek
Mi m;g__m j&&&@ o Yopaltics

i e st B k‘*?n@ Caader

3 a: QLWL’J-:,;"%Q&“ g:ﬁ%&éLt

: \;ng? ')l‘“.i' t"‘. ’ﬂu;'.‘_'.‘l ’

The AP-Weel Germany Ta¥ et wWhidh took effect om
.I“'T] -'\" W Ii Y ;"t . (A SR =L

en
wy, }.
=



"

.
“haeticie 12
L Evvaitaen QFisiug Lh B Contrzdbog Sale

and wa iE & Tositent of the olbe: e Gentractiug Sala
tnay O ikl i that otter ~*:ai:e ) 2

2 Uowaver, zute roysilles may i be
n,aof in the Jemtracting Slate io whieh Luey arise, 4ad
AT Y R ihe law {"'f et zs*a,}.“ gl “:ﬂt@ 5% 8o
whsress shall nol e

Bl 15 par cenl o the gross atnolnt of iovaiiies
t &J -ww, irow dhe uise o, o 18 tight e use, sy
RN o Bilevady, ATUC o soieptilic wolk
b 4‘1_1‘_5 .t;z' cinempiogfaph fius oF tapes for
lefevruion or B Mags 2ubnd oF

o
er

3G by cent (1 ne 3;135 amoeunt of repziyss
A :‘&f%ﬂﬁ@& o ot 08 bl Wy ey, a7

e auf & Zade sy, qﬁargn oF mmocsl. Pt
W RE IR oF e, ir,-ﬁ e dee of oY

e Emb o YERE RS .;-"m\ CIMTRIGEA,.
‘:?r{'.i‘.ﬁ‘lﬂf’*' |.-u'$.f 'F- el J‘. 10.3' SE y %e.\?’*ﬂ%
wh‘& 2 %

g d-:;{ v:;@ fxu,rr b s-rue;l'h o &_ﬁ,gﬁﬁi" 4

Fof af SonZ 3¢ Yhe Sranmer o Rechp -ﬂjfﬁ;a gt
,‘_;'Srl,mp ._1._ i RW w &M‘“ Lﬂpf@m the drutation of
u:di %J&E K‘:ﬁ&%ﬁg J:Q;_____z‘_. ﬁ\—‘__‘_‘_g i gﬂ m@ CHAE x
wum JAIEE .m:mg 5 e %= public ol Fae Wﬁaﬂi{fﬁ.ﬂ:f‘%
Uiy 3Py o e sondivagt ki»:ﬂ? 386 o sieh sovRites
fan H-%4,e__£p:gnﬂ~_? the Pn L}ﬁ}!u‘-‘- “335&?@‘ feus
auighories ™ (Unlcvsconing Sws )

The Buregy & Tterns Rovepte Bas 185ued vl B48 Bulinys
magsrial lu this ¢ase tarnady BIK Reling No 47 - 000-32- 283

vl L Wovemuars 40 238 addressed o 3,_@;:.::,.—.-,@3-@- Food

o IR R am RiE Rt Mg T7-3-280 & ORT . dalsd
Bt L o 7 1y ottietin "53"“1;}@]’);‘3_ et n i 'ﬁ‘?

faly A



DECIAINE
STk m B3 4747

= <

s iuéﬁ';h;,ﬁ Iy ey Gotrel Wdiaze & T, Yegascing ihe
Runpivspen oF he Yaow-lyossd M%G’i iaise i ihe BP-JE Tax
Froaly Wit ceuedl  the owest rake oF Bhillippine Tad that may
e Hupodad on raynines wa VR garfeeauon aader @ Trademess

BIR Ruking Mo  -a-000-0036 B4 dated Wavember 27,
158, weied B olelrng Beld 1andnsloes, iae, 18 s in fﬁ:ﬁ'

i fotbow Lan. B g 505 M0 P& et
Teabinnies

Vi Telgs o vo o Wider daved &pett 21 108%
? MUY i At ,““. ne sllovesd 1 avas of (he peuetil
% fc: i Aridue 14 ParagIapn. 2N of tee
F l’} F;""‘ ?"”?a._.l.i’ g .thr(r'r'ffr ﬁi}i% W&S‘f; mf‘é ""ﬁ
Faulpine s *‘ﬂ‘;f migy D¢ JEDossd on Ehe L0yATLeY
Leeani LY You Yo MeDonaiiy fU3A) ah@wmg the
g ol (9Z I3 am F4ISE AS Qi ‘e for it e RP-
Wesl Gormiany Tar Treay

iNeamental v Svidencs subpelized suows thal
VicTewps Yood Fadusiries In¢, a duly tepmisred
wies il owued domesiic r.*:am;»*ﬁ{axh, entored i 3
Hheanse agresmwal with Mebenald = ;ar'gw"ﬂ:i%' B Bon-
tesl avftuvw‘igl' cotporation tased o Defaware, 34
wievaly Wbdorde was Qranieu af»-ﬂw s.ﬁnmrs the .
Figh b use il busitess oGeratohs e trads mask,
secrén fonmula, eadwokey ang oy patecied proness
wemed b Sdchonaid®  UISA) that the  Boense
sgroemeat dated Sctobar 7 1963, !::?"nfwmmg ke
Lpealien 8Rd develnaniony of pectatroal Io Guiv
fegiettved sl e mﬂf‘j koY Trgnster Joryd of the
Mansstey of Trade and Tadua're Wity f‘em,; Lt of

Asgnal i Mo nLsd end 5 valid for five ) veurs
Py Bday A K%E5 w va 7 310G andl that tor ¢ 315 Wi
e fer i -2) NaouT, Mchenipe is ohligaiea 1
% --"'..'.';A;-af-iﬂ '. ‘vJ e oeorlai ampowRl of fural®
aft W e Con e of g o STes e e Pemitiec oft .
A e Y-

ﬁe‘fu



DFCISION -
6.¥ & TASE BQ. 4247

5 .;,;;.;},-.;_1- L have The ""»:;f*m & ﬁrﬁmm gy that
Yo egusst B herely Ziev wiad Jadar ‘m@ ST
favored mabog o =“an; -'«,_ﬁ;f_ the BP-IS Tuw Tiesiy
Avoiste 15 paragravh 2GGEY e fax ohposeld on
rayatues 0eriesd v 4 'ff'f‘aw';i. of e United Babes
{rom sSeurrey W’Eﬁf{aﬁ tae w"‘df.ww ox shali e lhe
iowiEat ra'v;ue ot Pyilinpine tax hat way be itiposed ot
povsiiley of ?m same ¥ind paad  under Slmilar
GFLams a‘:!ﬁ .u?f W e fesident of a tnird dele Arlicle
Vi, parapra 2, Ul The HP-Wol Germnagy Yax
"““*Naw ﬁi;'er.ﬁ"% jartiziy £, VGEE provides that
cozliel arising i e Piuliplines ang oud @ &
estdenl ¢f Wagt (ke acy deay alse Yo fazed w e
Philippaies, byt tae 133 w6 chsye deall 5ol smeed 168
of e prese amooenl of rovallies arising from the %ﬁi‘f
o or the n ﬁ'ﬂ‘t s B8 &y &F“L S Mﬁ(ﬁ? W, Jesie
oy podiel, plan Fecedl formas of vioTesH of from ‘r&m
HiEe 4l of the wgnt fo use, industrie, comimenciy, of
stientiic eginpmeal of lor iaforiralion oonlerning
lpdystetal, commeral o scieniliflc sxperience  The
cuid ety alse providss WAl Tor 49 looy as the
anater of ponaialosy weder Phitptlee law, s sulbiet
WoAanntoyal, e uzmiau ior of the Ay rele .ﬁaw.‘i‘:\‘d@“ﬁ%.
gndier (b5 ek, in Goe case of rova, ?“ﬁ arlsing e the
Weublic of The Dl *yme&., ofily sep'y i the conbratl
'?P'JV"TE i ﬁn‘, ."'zlalf S £ ztias h‘!’y@‘ Mv‘ﬁ ;'1‘,}';?-“:{;‘5?@@’; frn«”w
Ve PRikippite con ‘=<.-.-_*.‘,ur r_-:_"t anthorities,

Sithy b@}";gﬂ ihecate 4nd W ee much as e
Hesnse mynsenent helhwetn a’imuécﬁrw and Mchonald »
e oo spproved Sy e Transter Techpoitgy Board
o the Mipiniry of Trade amd [nduelry, rovailisy
arapng in the Philippines aad payubie o Mebonald's
SAS by MeGeorae Bood incusizies oo, &re sublect
1 ke Foilippime B2 at e afe O 108 because this
THE E if?ﬂﬁ'.it"” i e RP- Weel bermgny Tag Tresiy ang
Parsgans, S Aducly 14 GAragrap 20D o the &P
FS Tam :_Ae.ew. The ﬁaﬂ:‘ % ehall be withneld and
S s sanie maghet and sabiecl o the same

Yous 4% pooEided In Settion 5% of e Tax Cogs,

6 Liepeg

E‘i ».1'(:'"*






ﬁfﬁﬁgm
CE.& CASE WD 4247
T
A Clain fof redund Was e Wiy e e SQGn dents dlioe

o ApER B 588 [ orcer B0 Qs Wil (e TrescyiDive Jeniod OF

fidrg € ol for e cerwvel 7 Ol 8B et 133l and oxcesaiviely

W taz, patiBaner Instiniad The prefert pelliis foraview,
TR (20es b e

B Wisther o fof wwutiondy %83 A ¢ause o action in
elsging iy culk Jor e vefdnd or By Gadi of e sdegsd
SFYOTACuSlY and BXesSIVE'Y waid (Athhishiing tases on soywtiss
Jor &N in Lehinild of s Losiise <HWr and

WAL A no. whather of nwl pélitionsy = ?E&&Iﬁﬁl’u oo cigin
for the refusa & Az credit of the sieged Jvorpeid withholding
WX on oyl ottt 3 the oesl-favores padon clanse &f
the BF-I0 TRE feady

Wik regaon o toe Ut Ssus. sespordeal Aleged that the
pelition states Qe ratse of aoelioy dnce pelitisner § Aol the rea
PACVY S It 688 50 Drig Shit a8 e Te Y of nx.'lﬂe*gez,, e ]*.‘2!;5.3
Winnntlns e op cLadifies  The WaRpayel and real pariy i
imlered I8 Husmb-Wesson Sodds f0C 3 nop-resident fﬁm:g;‘rr
arporaiien Fof whose acomen the fas o s oyalty was withliele

Nastiofaia it sonlentian & Yool ment

Peitionst showed i 180 (UL 488 S0tk 7 o Privg iaes

1 . e » - = L5 r.
ME S all 5 i syl uTIAl | Rl ave: W % 1 BEMORNE GL
' _ o piee S s ol b
| U - MR resi aanp! s ey @

P C8S dawiml o R 4y i Tl in



DRCTEHON
LA CAYERDE 4247

file the ingtass, BZon wiln g Lowl sed W represent HWE
S MR A ik s slaly [or reiund of o credit of the
amonn., of @27 ;008 S wela iz BIR  The ubove mnenbones
S sl :w o Adiree was duly sulbenbitaled By e
Prsistiae Conuun (gl M-1 g 400 074 re¢ O Che saine dals,
& “Sihetitnbon of Alorroy ig-lant” (ahe, ¥ 8- and N-Z pp
Pt A DA e was execuled OV Dwighi & Tripiel, HURSS
General Muysupe; @ Galfuris swaning 2ad apnonting Mr Rafae!
Ma 7 vinros s iy stdsttate sdoreasdn oot e sepredust B'WE

Grunh VAT The same wms (opeils authsgicuted oy the

Philipine Ceasul (ixh N-° o 1% O5A ree) 1t wae Mr 2sfasl
e ot o Flgd Thie dadisnt pellicn, oo denll 7 IG8R &S

ATIFRET N IR o 5 rERS Tt esr [ i o

Fitheipraie In Bhe giore recenil cage of (o0

Internsl il’&wmw ¥ The Tourd of Tax Appesis, eL ai,

GR Re 23961, Feoruary 11, 1992 the “uprsme Court o 3
seEan en DAk koD Wt the witabotduy agsor hat sdlicent
epa: SGner et R Mty ER ACUOR n FRiover IBE Lverna P

U the ifs Hwn Resoistion i he ise of Commissioner of
Intermat Kevwepve v Procler und Gumbie Philippine
Manufackuring Curperelion, el al, GR Ne 86387,
Decomtey 2, 1991 b Wb

L ZR TN oS _ﬁm,- it i wole thal
o Ve W of B BERC e wRtRodioe spent

e b= oceliled B dediet ang m‘l.,tobd afy B e

udelnalilied BEaiag 8& it awg Gornaiids s.nﬁw:s

b PR DAR i“-”j:..'.\ Wit -u tn :r?“dal" & HH QusEiIN ."k.'? IT"&&

B77
.J #
Je o L



DELIZICN
R4 CASH MO 431

iz -

-agpone’ of Pavvents effscied by the williholdteyg
aganl I Goordaore Wi the wroTislees of e NIZG
Tae WBTLCHE wiein, ﬂn.,; <R Y
indspeudenily lable for ibe vutigdl emr-}m# mﬂ the ?aﬁ
ihat zpomd be withbed from thae  alvidend

Temitiances  The pdthrolding Agefit fs Li07e0Ter,
kel T gpC e for ouliianey EsuesTmenis
sarcTarEan s pers iies shiutd the amoant of the tax
witsheld be finatv found 0 Lo lefs tien the winsat
Thal, sRew Bave Heen withied wider aw

A pavone abie iy 3 has ??‘sm aid o be B peres
TadsEsy G 1 AF s TRERTY - SR E-‘Sa{aug#m W TAERGReY
The lerme Yables for ay :iﬁm Subias s iy Dol
semmote wwel ohogatien o doly e ey g Ty I s
Ay fiﬁ*‘ﬁcui‘ mgesd coneapluslly mpossible ko
nonside: 3 persun Mo G Sanionny madde ligole fur
S iﬁh M Joledt B oaaE By any Teanchiabie
FR0EA. quek 3 gesus sRonld Le Deparaed s 8 jarkv
e Tt ov w5 & persse euwg; suliicient Segul
aitareat. 1o byl 3 St o relupy of tages Ge Delisves
wore Hinguily aaleled im .-E&\'{B"?:_

’ In Saulopme  Gearanly Oompday. 10¢ %
Commissioner o Intorna; Revente, this Tow L poinisd
<% Phat 3 withnon i\'lt., AdeR i5 M fart e agem &Yﬁ}'ﬂiﬁ
ot e *ww‘;- mapt and of the lovpayer, and dhac L
e:--‘l'“v)“ g dEsi 13 pon ah erdiGery ?F;Qa"f'ﬂ?‘m,

S,

mﬁ""‘»mﬂ“t(“ afent ‘*‘ &d.*g{:u & mye "lt m: ﬁna ﬁu*%‘f s;\,:-ﬂr

gymEr of u‘f"‘ ':r?tﬁ&.{g*g Wi (edpat h;x* ixw ,{FBE G

e LacEEN Y, i , ta% peburg and with st o

it “’:.: 142 i the doversanes’ swc

iy wow repsonsbly be hewd MC IRdiudes e

3t A e B rehind ang ¥ prig &
b/, TOR e seeh ol KRR

..F-;

878



: 13

ffe nelic o thy. ever nuw there Iz nothing

Bree il e BIR Drom reqQuaig PAG-FRIL t sbow
Gl WY tien o (Mg confirtmation hy PAG-URA o
Bd ounsinty 9 altthirity o gaisy the sefund of e

Qi s ""v”f A2 i&mj 9@7*_1- 1 Al RN o 'uh@‘ Falund, ar £
APLLY e Gan ¢adal &5 ste BREDDING e -!'rifx.ﬂ.*.%a&:iﬂﬁi‘?m
of PG GAn, '*Qe’:;-ﬁf-w* actusl vavpspl of e refund or
issyatics of & gn redit cariilivale, Wout dpoears W De
VIR by D805 EnIZness 1% esupdandy ¥ ponibiot
dhar aitaskgs PRE-PRY "v's diraclly aod ursonslly
"13.’&“‘:'*1{3-' i INe J{;‘;'%\' CrEas Loy Q_L__,;@‘ &13% ﬂﬂﬁ &ﬂ ¥
geliter ™y aszengmimenls v Do odeciea, B,
Dggerapnent i ot Jegcily Wabis for a feidnd sianiy
weCRbse 1L gl nod dendnd A wilien waliaetion oF
2&GTRE s tmpiied Authoriny from e ves s beginnlag.
A soe dan gevernmunt should adt boudrsbly and
Gty &l el tgmes even Wswis Expevers”

1" iatinnes swnifed “'“"-{T‘H" Al i T B g&'\s;r

Bysia in a9 sebier faiiing of the Tord Diwiaton o the
Supeegre o de Domuslssioner of Inlermal Revedus ¥,
Wasder Philipplaes, Ine. sud the Cowrt of Tam Appesis,
GR Ne L-BAYT7S, Apryl 17, iggkaa.mﬁh%i@ ihat

l,,r

-

Al 7 &ven’, Wt mitidssion oF sy imﬁf,
Wandsy 5 wila w&‘:..n AiGiag agent of B geoerineni
20g therelors Laingl Cldin Yeimbipseinent of ihe
uboged CoypEd fﬁw_!.» 5 undenable: U will be
recniiad, thaal seld oof pocalion (5 sl ang fovemost &
WCHY owmied subwelmLE 9 Glase The fuct thal i
DeeEme w_h waeiaing agemt of e gorarnient wiish
wag 4ok By cholee Bl By omy »I"‘wm. wnder Sectidn
2500 of the Tax Jode, caanol Gy any streich of the
gagimalioh 0, considered as an dncitutiog & lie
P Lonsaiilty Yo 4 mother COfpany  Thas Qe Couit
consbaT Seagon 4 yiuiel e Interial Revenne Tude
eedd teat The Ll iabov R thereutder Upon Iz
_"*.ﬁ: 3':', -_A__f._i _L,':' :}2 Eiﬁ' W R e W
repled TRE DlwSion Y "?l il{r?f]ph'g rover i, of

vl Setdnie r*sv::vrfi foopd socrses g the

- O i o ne ‘U-?? r;_}-_'-&;'_._:;—l,;,_,_._-:_, T '.r.“f:__i:_'f

Witiihaldig g

2 e



ﬂﬁﬁi@f -
LT 4 CASERD 4247

P4 -

jertetimson oF this Lot Lemmssicosr of Internal
Kevanna oy M&a\'ﬁr psgraace Co Yec. 21 SCRA
Gae) Imfam “%m‘m Hee® T agsewtal) Tt delitety
wWilnnOERE 188 & scuree plias peraw% et ROUNE at
i Chaves and ‘ﬂﬁpﬁw" z.:-@idt’rﬁ 34, HIRCY Therefors
25 e Phtlipuiee coug b part Wander & The jwoper
enfily wihe shomic clmig fop .mﬁ refund of uredit of
ofgr el wrdelding Ak on  dividends peid o
retinbied by Sl

Azoyt Oye $0cond Suue peilioner malntsins Mmal puryient
Weihe opocth a2 nabol” cavse of Astile 1o the BP -GS Taz
Tty s relalion o Ardcie 12 of ihe Rb-West Germany Tas
irean, o Uslble anlv o [he (08 waRIciGing 3% on soyzitios
inatead of U P5% wilanolting Wy & had actuzlly vhajited o the
£oNe Lsneny

Mo gunaonl B Bo gart siregsed Yael petitioner should
«f0w T Iony et dy woveivd py g RP-US Tag Treaty

The “wosl-lavorod DAl ¢ause of the REUS Tag Fraaly
proving: st dhe tay thal mav be imposed by the Philipgines
Wa ipwesl @t ol P g AR DAL mEy oy woposed of
oattiog oF The Samms ied peis wndsr Simdar chicumistEates o @
residapt of g fhird Stabs® Slaoe the coyauied vecsived Ty HWY
Gromp poldidheg, sover Hie ose of 5% tadeswares Runls™ and
Wessoh are of the same King ae rovalies auder the RP Wesl
Uepinany fax Vealy the wilnholding 15508 paia ifersen showe
Be 10% 2 sor 252 ine rale actualiy apilied by pelucuer
Fglitiotar § raznce on BIR Rulings Mog 17-a-00046-2 3% 1 A% and

LA AT AN deted Movemiper 37 iS5y and Bared 5,

PRLS TR e arely 38 At sy Grae

c&l



mlﬁﬁﬁ
TEe CASY KO 4re7

s

5 Rpmpopoant did (el contiet She oresestation of evidenes by
el Rasuanosnts cpunsel weived s Spht o present
syidenice He netily «ubatitied the case besed op the pleadiags
And We remade ineveul  Howeys: ac BIX reoxds of the <ase
was neilhel Gihiitiad w the Lol By tespolinesy sconiel - Ny
nemarstidin way Tilrd fo fraer o giikde the Dourh @
ronE e w8 sl o Stend

PRliRer ou B ciier hend, subimities a5 (B uf s
GOTMBST O Sriiehcs e ol CAT

! Lelthy tamime for 7o84n0 o hag <radit daled Awd 5
(GhE Tiled with e BIR on vk 6, TORR Bk & pp 99-20. LTA
ol

w1 Sehsduwe of Wintnuldiog Tax Remittences on
Rovalties b be BIR for the gene 1G00 0 109 CTA rec ),

g Senevinbicn of Deerpmld WEnkodnp TRRES R
Regadied or Uie vour 1960 (B D-1 g 105,578 (&0

4l Cendral Rank Coll railion Tewaip ke prove fhel the
58 wilhiwlding tax oo foyuiles were atinally Withheid and
rengdied to tas goverament (s -6 B/ B4 and H Y pR
[z 120 ETA ren.) and

&)  Corlilingtion issued By the BiRY foduscy Audit
Fivesion med ‘E;wmtg&‘ Mewsin bup Divisien fhal the Cobfipmation
taneipte [epiesendny pelidoney evidence of papriecis of
withinolding mwes o ya'ties have Deen veriicd 10 e Wrus and

| elR Peived by Uhe govomnmant (S Lo 540 *:;‘Tés;

-

e

£
;“‘1‘




SEDISIGN
LT 4 CASE BB 4247

1% -

a5
o
?
s
'y )
¥
i
o
5
L'
i
S-';

pressniad by pelilcnsr weors suaflicsot
Wiesd peldtionsr s anilitied o
i s BN el atd ag Wik o edil BB 167

1Rk TFET Reve e 3o 2@ gracteq nimbizr aime fop
efUnd oF e Dl WEARCKENE 14X o roTRIUeS pravsiant 3 e
BP-05 Pag Treats ip the ca89% of Polygram Corpoition ¥ The
Tomeissioney of Ipternal Kevenue (T4 Case Ne 5590,
Derember 1Y, 198% and Peechamm Group, P LE . Bristel
Myers Te  somericsn Homes Produets, and Chemilelds
fae v Comsmpissiomer «f Intersal RBevemue, LTA Case No
SEIZ, Meielh 30 1992

WHEREFDRE, he ostlam is found mesitsrious apd the
clsdgny o cetung oy 153 crovlit s GRANEE

Aegoondert is hersiv

atfered. o refund o Wuste 5 X graat seriiticeis in faver of

o 10 THe ameuns o B2 LOF 0! rgistebinp OverieEl

withheiing La}{’“’ ofl foveiiet for the PRy 045G

B EEoacrare srrent 2% o

Emg"ﬁéfﬂ B ﬁi:@ﬁﬁ

[ _j el _- TRErE
=S .E:-. J.—}_" 7 ')‘:_I -



ﬁ,i:n'%‘. BE 24

WE CORTCGR

€2
7 ?;\_'..

ak L
ol
_ -\: ot _I_'[: Cal
Ay y
& LA =
; P 4F %

E=

&EE@EH a Tﬁ

< N TN

0N
B TEE
S IS
B

- \ﬂ
E

T3l et

.
e
A

Tl

RETTE



